
A complete list of information on all direct loan programs can be found online at www.studentloans.gov 

Direct Subsidized Stafford Loan:  This is a need based student loan in which the government pays the interest 

while students are enrolled at least half-time.  The interest rate for this portion of the loan is a fixed 4.5%. 

Direct Unsubsidized Stafford Loan:  This is a non-need based student loan in which the interest accrues while 

students are in school.  The interest rate for a Direct Unsubsidized Student Loan is a fixed 6.8%. 

Fees: In addition to interest, you pay a loan fee of up to 1.5% of the principal amount of each Direct 

Subsidized or Unsubsidized Stafford Loan that you borrow.  PLUS fees are up to 4% of the loan. 

Disbursement: Loans will be disbursed by EFT (Electronic Funds Transfer) for the appropriate semester(s). 

Important Notice:  If the student ceases attendance, whether through graduation or withdrawal, 

the student must complete exit counseling at www.studentloans.gov and click on Exit Counseling.  

Repayment: Go online at www.studentloans.gov and click on “Managing Repayment” for explanation of 

repayment options and terms. 

Loan Limits: Students who have demonstrated financial need can receive a subsidy on a portion of their Stafford 

loans.  The first amount is the maximum a student can receive in a Subsidized Stafford Loan (i.e. dependent 

freshmen $3500).  The second amount is what must be unsubsidized, even if the student has a financial need (i.e. 

dependent freshmen $2000).  Students who do not have a demonstrated need can still receive the total amount of 

the loan, without any subsidy (i.e. dependent freshmen $5500)  

 

 Dependent Student Independent Student 

1st-year undergraduate $3,500/$2,000 $3,500/$6,000 

2nd-year undergraduate $4,500/$2,000 $4,500/$6,000 

3rd- and 4th-year undergraduate $5,500/$2,000 $5,500/$7,000 

 

Parent PLUS Loan:  The federal Parent PLUS Loan enables the parent to pay the education expenses of their 

dependent student who is enrolled at least half time.  The PLUS Loan can help bridge the gap between the financial 

aid the student receives and the charges on his/her account.  The parent may borrow the total cost of the 

undergraduate student’s education including tuition, room and board, and additional fees, minus any other aid 

received.  The total amount borrowed cannot exceed the student’s total cost of attendance. This allows the parent 

to cover a balance due or borrow extra funds for books and living expenses.  The interest rate for the Direct Parent 

PLUS Loan is fixed at 7.9%. There may be up to 4% in origination and/or federal default fees deducted from each 

disbursement. Repayment on a PLUS loan begins 60 days after the final loan disbursement for the academic year 

unless the parent borrower makes deferred payment arrangements with the Direct Loan Servicing Center (1-800-

848-0979).   To qualify for a Direct PLUS Loan for the academic year the parent and student must complete the 

PLUS Loan application. The application must be completed by the parent borrower in whose name the loan will be 

made. Only one parent may sign this document. Once the application is received by the Office of Financial Aid, the 

parent borrower’s information will be electronically transmitted to the Direct Loan Servicing Center, at which time 

a mandatory credit check will be performed.  The parent borrower must pass the credit check to be eligible for the 

PLUS Loan.  The same parent borrower who completed the PLUS Loan application must go online and complete 

an electronic Master Promissory Note (MPN). Simply log onto www.StudentLoans.gov and click on the SIGN IN 

button in the “Manage My Direct Loan” box. Scroll down the page until you see “Master Promissory Note” on the 

left hand side of the page and click on “Complete MPN”. (The parent will need to use their FAFSA PIN to complete 

the MPN. Should the parent have misplaced their PIN, they may log onto www.pin.ed.gov to request a “duplicate 

PIN”.)   

 

To be eligible to borrow a PLUS Loan, the parent must not have adverse credit.  If the PLUS Loan is denied, the 

parent has the option to apply with an endorser who does not have adverse credit. The endorser is someone who 

agrees to repay the PLUS Loan if the parent cannot. Should the parent choose not to apply with an endorser, the 

student may be eligible for additional unsubsidized federal Stafford Loan funds. Maximum additional unsubsidized 

federal Stafford Loan eligibility is determined by grade level as follows (per academic year): Freshman/Sophomore 

$4,000, Junior/Senior $5,000. 

 


